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Derectors’ Report 


The improved earnings forecast for the year 1969 in last year’s Annual Report and later 
at the Annual Meeting did not materialize. This was due principally to an unanticipated 
$400,000 increase in municipal and land taxes and work stoppages in the steel and associated 
industries which reduced projected revenues by approximately $750,000. 


The Company delivered 1.136 billion kilowatt-hours of electrical energy in 1969, down 
66 million from 1968. Operating revenues decreased $114,569 or 114% from that of 1968. Net 
income declined $32,634 or 1.6%. Favourable water conditions in the first half of the year 
required less purchased power, however conditions were reversed in the latter half and have 
continued into 1970. 


Our current and customers’ estimated demands for power indicate that revenues will 
be up substantially over last year, but it appears that the increase in revenue will be offset 
by increased operating expenses, including purchased power, property taxes, wages and cost 
of money. 


Operating expenses excluding property taxes and purchased power were up $113,291; 
property taxes were up $410,958; interest charges were up $43,617 while purchased power 
was down $515,340. This resulted in a net increase in expenses of $52,526. 


After deductions for interest and related charges and provision for depreciation and in- 
come taxes, net income for 1969 was $2,013,824 or $1.63 per share on 1,232,509 shares. Last 
year’s net was $2,046,458 or $1.66 per share on 1,232,234 shares. 


The Company will claim for tax purposes capital cost allowances in excess of the de- 
preciation recorded for 1969, which will result in an estimated reduction of $138,500 in in- 
come taxes. This reduction is reflected in the consolidated statement of income in this re- 
port and compares with a $140,700 reduction in 1968. The total amount by which income 
taxes have been so reduced in this and prior years is $3,762,900. 


Power is being supplied to Abitibi Paper Company, The Algoma Steel Corporation and 
its Algoma Ore Division, Linde Gases Division of Union Carbide Canada, Mannesmann Tube 
Company, Algoma Central Railway, Renabie Mines, Weyerhaeuser Canada and a number of 
smaller industries and mines. Power is supplied to Ontario Hydro for distribution in the 
Chapleau area. The City of Sault Ste. Marie is supplied with power for distribution therein 
and in adjoining areas. Power is retailed by the Company in twenty-six communities and 
municipalities, including surrounding rural areas. 


During the year approximately $1,832,000 was added to Utility Plant. Of this amount 
$352,490 was expended to complete the new 230/115 K.V. substation, $996,712 on the second 
930 K.V. tie line with Ontario Hydro and $165,112 on additions to a distribution substation 
supplying The Algoma Steel Corporation Limited. 


An allocation of $1,303,000 has been authorized for construction in 1970, including the 
completion of the second 230 K.V. tie line to the Ontario Hydro system and the completion 


of the Algoma Steel substation. 


Power is being produced in nine hydro-electric generating stations with an aggregate 
capability of 192,000 kilowatts, all interconnected with 312 miles of transmission lines. The 
Company sells 12,500 hydraulic horsepower to the Abitibi Paper Company from the power 
canal at Sault Ste. Marie, Ontario. In addition, electrical energy is available from Ontario 
Hydro, which is delivered as required over the Company’s interconnection with the Hydro 
system. During 1970 studies and appraisals relating to developments for future load in- 
creases and for improvements within the Company’s system will continue. 


All interest payments and sinking fund provisions of the Company’s first mortgage bonds 
and debentures for the year 1969 have been made. The balance of the Series “A” first mort- 
gage bonds that matured on December 30, 1969 were retired on that date with funds provid- 
ed by a bank loan. 


Four quarterly dividends of 30c per share were paid during the year, making a total 
payment of $1.20 on each share outstanding for the full year. 


The resignation as a Director of J. Michael G. Scott of Vancouver, B.C. was accepted 


with regret on April 25, 1969. The members of the Board have appreciated the helpful ad- 
vice of Mr. Scott who had been a director since 1967. 


This vacancy on the Board of Directors has been filled by the appointment on April 25, 
1969 of Philip J. Chadsey of Toronto who is a Vice-President and Director of Wood Gundy 
Securities Limited. 

A submission has been made to the Minister of Finance relative to the discriminatory 
proposals in the “White Paper” which would materially affect the shareholders of this Com- 
pany. We have also joined with other Canadian electric and gas utilities in presenting a 


joint brief to the Standing Committee on Finance, Trade and Economic Affairs. 


It is a pleasure to acknowledge what continues to be our greatest asset, the concerted 
efforts of a loyal staff. 


On behalf of the Board of Directors, 
F. E. HoLttincswortu, Chairman. 
W. M. Hoaca, President. 


March 25, 1970. 
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Cousolidated Statement of Tucome 


aud Ketatued Earuiugs 


1969 1968 
Operating Revenue 
ALS CSG: Sse vesslane Seba aide ms dre Ren RE I le $ 8 845 350 $ 8959 948 
Bet eS ee ah gee Rai gore eu cap ie one tegen caste caer cent een) ae eases 62 854 62 825 
8 908 204 9 022 773 
Operating Expenses 
OP OER ERI COTE hg etinll aE ae Be S s n a 1 139 630 1 069 900 
EERO MASCOIMDO Wilt et a ONen en mt. Vor Mele MMES:. .-., «, csdsausdaauavilencchénicoot 891 854 1 407 194 
[UGS ONVSVOET NG) o 2 samuel Ree aes en a ea 543 561 516 047 
CUCL OT ME ae ot ered dh ays icc soaatlcc am wnslaeaueste 1 165 709 1149 716 
Sit CamOCMEDALMAnYITICOMG TAXES. ivsun.e.ceateciouls casghouecsssscsstibeatevaeontasdecte (2p 100 314 797 
Ree Ors MECCS ANC, GXPONSES) hs icias Soi tv ose oh tccicvvdeeystoeracge onan sinuesie hares 14 329 14 275 
4 480 838 4471929 
OGL at NC mT CORN irae is oh aptiisseaerdceN ss NN Howat on gated SUG 4 427 366 4550 844 
Other Income 
Ee Me re Batch oh ibe scchchickica Sactnuthns s Saisdras aveigencnath tae aalieRpoes 28 810 20 699 
Discount on redemption of bonds and debentures ...... 52 350 — 
Income Available for Interest Charges .... 4 508 526 4 571 543 
Interest Charges 
PPLOE ES PORNO E=CELIN CODE. i.e cecccs osgsdecnspuesanancasnatdvenber tans 786 452 804 958 
mimiogsetization of debt discount and. EXPeNSe «...:..ccccn-scapiven sennsecueee eels 27 456 24 672 
Hae Gee tees PPS UM LDL LORE ese Picles aie x calves ccna dae ict ask ese actin pe vpdaavsg men geltin ees 14 346 — 
828 254 829 630 
Interest charged to construction ........ 44 352 89 345 
783 902 740 285 
Net Income Before Income Taxes 0.0.0.0... 3 724 624 3 831 258 
Provision for income Laxes (Note 5) ooc.c..c.c.ccscsesccercscsmmasnenessesenrosnwsveceesones 1710 800 1 784 800 
IN ES TLIN COM emer te cs ete nk a aoteamacen teste namcrt as 2013 824 2 046 458 
Retained Earnings at Beginning of Year .... spins aden ae aia i gaberrnae 14 421 660 13 839 002 
Contributions in aid of construction (Note 3)... ccc es — 14 881 
16 435 484 15 900 341 
Dividends declared and paid ..............:cc eect e tetera 1 478 846 1 478 681 
RETAINED EARNINGS AT END OF YEAR ....... cc tet $14 956 638 $14 421 660 
————————_—_—_—_ ———E——— 


FOR THE YEAR ENDED DECEMBER 831, 1969 


5) 


Cousolidated Galauce Sheet AS AT DECEMBER 31, 1969 


ASSETS 1969 1968 


Utility Plant 


Stated on the basis of fair value of $22,200,000 as at December 31, 1949 

of property acquired as an entirety as appraised by H. G. Acres & 

Company, consulting engineers, plus subsequent additions at cost, 

lesstretirements 94 #cciccsc. ee ee nee $60 378 322 $58 919 666 
ee eee i ee 15 743 199 14 822 205 


44 635 123 44 097 461 


(OF) RENNER sae beta ONG) 2 PA RUNNER ime 1 Ree ices A Meron ot lsh 1 Bogk al er 42 504 41 853 
Accounts) receivable. uch oe ee ee eee 971 636 1 054 103 
Materials and supplies, valued at average COSt o........c.ccccccccccsessceserseteeseeteens 242 675 215 667 
Prepaymerits 5 cee ees 2. icccve cout esa tea ee Ic 6 777 40 725 

1 263 592 1 352 348 


Other Assets 
Unamortized debt discount and expense ....0......0.....:cceccceccecceessenserssessassoneees 119 388 146 844 


Signed on behalf of the Board: 


W. P. SCOTT, Director. 
W. M. HOGG, Director. 


$46 018 103 $45 596 653 


AUDITORS’ REPORT 


We have examined the consolidated balance sheet of Gr 
as at December 31, 1969 and the consolidated statements o: 
ended. Our examination included a general review of the 
other supporting evidence as we considered necessary in 


In our opinion these consolidated financial statement 
December 31, 1969 and the results of their operations and 
in accordance with generally accepted accounting principles 


Toronto 215, Ontario 
January 30, 1970 
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LIABILITIES 1969 1968 
Capitalization 
Common shares (Note 2) 
Authorized 
2,900,000 shares without par value 
Issued . 

1,232,509 shares in 1969; 1,232,234 shares in 1968 .000.0.occccccccee. $ 4031 057 $ 4026 478 
PRET OI CCRCATTN Ios Bim emer Coo ets duet Petae Aan idee aeaoinmletnmiern ole ask 14 956 638 14 421 660 
Excess of appraised value of utility plant assets over cost as at 

December 31, 1949, less subsequent retirements 8 574 298 8 621 154 
Common share equity 27 561 993 27 069 292 
Preference shares 
Authorized 

120,000 shares of $25 par value each, issuable in one or more series 

eed CEDETRIMCLE LCM INOCEES ) 1 evans ticsy tab me toden, today iS ashlas eeloonek anche he 13 025 000 17 618 000 
OLalPOADILB HAT loner ene tcc iden ctu. cicce sca eaten mad We citi os 40 586 993 44 687 292 
Current Liabilities 

MUVerr et CEN AY I ae LOS INR eects chee tire aay Blea eaten eae cori a aotreo caso el ado atiaahs . 4 600 000 —- 
Pree OUI Ss DAV AD cGy ATIC, ACCT UCC soar osc cuenhvicees sources de taueuenenan Mecnenpoicteyteascies 705 743 523 062 
Ibayacayaa CMW eb Cece: tore tO RNG GE ete ee OR Are. Soe nr 75 641 340 479 
Customers’ deposits .......... FARR INE 5 tthe AVR) arise CR Aen OOO 49 726 45 820 
5 431 110 909 361 
$46 018 103 $45 596 653 


[IE SHAREHOLDERS 


ces Power Corporation Limited (an Ontario Corporation) 
1e and retained earnings and cash flow for the year then 
ting procedures and such tests of accounting records and 
cumstances. 


mt fairly the financial position of the companies as at 
irce and disposition of their cash for the year then ended, 
d on a basis consistent with that of the preceding year. 


RIDDELL, STEAD & CO. 
Chartered Accountants 
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Notes to Cousolidated “ftuauctal 


Statements FOR THE YEAR ENDED DECEMBER 31, 1969 


1. The utility plant, excluding the appraisal increment thereon and non-depreciable assets, is being depreciated 
on a straight-line basis over the estimated useful life of the plant. 


2. The changes during the year in the common shares reserved for employee options are as follows: 


Shares Price Options Exercised Shares 
Reserved per Ba Reserved Expiry 
Dec. 31, 1968 Share Shares Proceeds Dec. 31, 1969 Date 
8 850 $21.60 —_— —- 8 850 Dec. 3, 1973 
500 19.80 _ — 500 Dec. 13, 1976 
5 000 16.65 275 $4 579 4 725 July 19, 1978 
14 350 275 $4 579 14075 


3. Commencing in 1969 contributions in aid of construction are being credited to utility plant. The amount 
received in 1969 was $124,472. 


4. Long-term debt consists of the following: Balance as at 
December 31, 


Maturity 1969 1968 
First Mortgage Twenty-Year Sinking Fund Bonds 
S16 O. Series “A. cspmsisstonneracesueson-seavaseececnseteas. wacaesdunersseressns Dec. 30, 1969 $ — $ 4 200 000 
434 Go SOLICS Be shes gence neste corstere vanes tee vecsssehuan | te atentctoesoneneee Feb. 1, 1972 871 000 908 000 
5 Gin ASCLICS GC Shei inta eet tans seven vasoartsrteres aetna Feb. 1, 19738 1 354 000 1 410 000 
41GB OG SOLIS. Dt Mare behanc ce seeenets tere c aceasta ce oat peace ern Dec. 1, 1976 3 200 000 3 300 000 
Twenty-Year Sinking Fund Debentures 
41/4, 11955: GSOLICS Beer seer ca tetsee ca ect ceee es eater anaes Aug. 1, 1975 3 450 000 3 550 000 
BIS Wy ae HWS FW foe ot wi erie eeepeen: Cagen'y Aeoce ce wemanedareaccosaete ce Guuh copula ONE May 15, 1977 4 150 000 4 250 000 
$13 025 000 $17 618 000 


The payments required to 1974 under the Deed of Trust and Mortgage for sinking fund purposes, including 
redemption of the Series B bonds in 1972 and the Series C bonds in 1973, are as follows: 


ID70 Vika h tmsaeiteenute tematic tien tied om ertmo eee crete $ 393 500* 
OY 8 tes cone corre accra means rir cuetermnotuntn ee oretegaeBane tide 393 400 
LEY earings cer opcon acct eecnanan ntamnieasecsbad sadeaa bomsudr Conectécantn’ 1 153 300 
ASG Ses Pancha Prete sepecMiersac ine cornnea inter ocongsarore cates 1 486 200 
ORC Bur artarnoetinccs aca abencnan Gna cee Hy Garanonnc cesococomouene tenn 300 100 


* excluded from current liabilities 


Debt discount and expense is amortized over the term of the issue, adjusted for annual retirements. 


5. As it is the corporation’s intention to claim for income tax purposes capital cost allowances in excess of the 
depreciation recorded in the accounts, the 1969 provision for income taxes is $138,500 less than would other- 


wise have been provided. The accumulated amount by which income taxes have been so reduced in this and 
prior years is $3,762,900. 


6. The aggregate direct remuneration paid to directors and senior officers of the company and its subsidiary 
amounted to $120,491. 


GREAT LAKES POWER CORPORATION LIMITED 


Cousolidated Statemeut 
of Cask Flow FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 1968 


ie asee LeOOGiInNIng 1 Of. Y OAT eee ete tis cere Ete cs dnsrat ae es eS $ 41853 $ 593 866 


Source 
From operations — 
Wetsincemersor the vedi ..cccics cu, sue iloscnsecesae ae eee 2 013 824 2 046 458 
PeODrerta On Oni utiih Vell anit same eam Sek hace ee tce UN ct 1165 709 1149 716 
Amortization of debt discount and expense .2.0..0.0..0.00....scccccceceeeeeeeeeeees : 27 456 24 672 
3 206 989 3 220 846 
ret NMA Ly ee nace Me rk ti SO i se Hnsahe Racha cehs Cutscenes pee ake 4 600 000 — 
Preeti ron shares. iSston, Mrmr iin cee stl sre esa a nes 4579 — 
Proceeds {1OIn UbLuty Plant TETITEMOENtS 40. pojc2ce. cur slooader isyn.-tiedongnesi ran 81 650 125 098 
Contributions in id of construction, (NoteC (3) © sc cecticesovedicies tees scones crac _ 14 881 
7 893 218 3 360 825 
Disposition 
Peary PICU BO TUCLTY 1CLO1a CS ite ek et rel ce eae Mires ac ceee 5 daa sete tyme 1 478 846 1 478 681 
Tere men teO Talon e-Ceriin: GED tare hee eiarctaeoe ethan athe soos ertnsox ee terri a 4 593 000 93 000 
Additions to utility plant ...... RR reas ie cate tat Men enciaethee ends tant 1 831 877 1 913 675 
eC EP ELULUAD IC SLAs me 2 te ee es Oi ctr vase ae eh Osa RO aacs ve sede oiuannal tenitveecs _ (106 820) 
Reduction in current liabilities excluding bank loan 2.0... 78 251 445 682 
Increase (decrease) in current assets other than cash |... (89 407) 88 620 
7 892 567 3 912 838 
CeReEATEETIOLOL SY OOS cece faenncecicninmuvtoieeretimamdaenenens eh deo ele tantcent reich estes $ 42504 $ 41853 


Comparative Statistical Data 136 1968 1967 1966 


Number of communities served — retail electricity ...... 26 26 26 26 
t Total population served with electricity — retail .......... 20 000 19 675 19 365 19 170 
* Number of residential electric customers .............00...0..... 6 445 6 274 6 093 5 966 
* Number of electric customers other than residential .... 653 634 617 504 
Electric sales — kilowatt-hours (000 omitted) ............ 1186286 1202193 1171186 1126692 
Capability of hydro-electric stations — kilowatts .......... 192 000 192 000 192 000 192 000 
Number of hydro-electric stations sick. 9 ) 9 9 


Pole miles of transmission and distribution line includ- 
ing 24.0 miles of line operated but not owned since 
5 CO bs EN eerie Oe Fe. dels oan Oh Malt At ah denna a GY 1195 1176 1169 1146 


+—Exclusive of an estimated population of 78,000 served by the Public Utilities Commission in the 
City of Sault Ste. Marie and adjoining area at close of year 1969. 

*__Adjusted to show customers at close of each year. Exclusive of 19,993 residential and 2,746 other 
electric customers served by the Public Utilities Commission in the City of Sault Ste. Marie and 
adjoining area at close of year 1969. 


“leu Years ta Keutew 


1969 1968 1967 | 
CONSOLIDATED INCOME DATA 
Operating Revenuer. ,.c.ccntinec scarcer tea ae tee eee eee $ 8 908 204 $ 9 022 773 $ 8275 992 | 
Depreciation ™. ©. 2 hire ee eee: 1165 709 1149 716 1139 365 | 
Interest on, Long-Term: Debt. 0. eee ee 786 452 804 958 824 365 
Provision’ for yincGmenLaXes 20 a. ayes ek ee ert eee eee ee 1710 800 1 784 800 1 828 400 
Net Income 4:¢feeia <a nneee nee haat ce ne eee nee ee 2 018 824 2 046 458 2 153 243 | 
Dividends Paid — Preference Stock ...........0.00.:0cccccceeeteesees — — —_ | 
Number of Common Shares Issued at Year End .................... 1 232 509 1 232 234 1 232 234 | 
Earnings Per Share — Common Stock (00 dass $ 1.63 $ 1.66 $ 1.75 | 
Paid Per Share — Common Stock 0.0.00 cece 1.20 1.20 1.20 
CONSOLIDATED BALANCE SHEET DATA | 
UWality “Plant: oes Sc. a ce-x anceieccoetnted c3cro- Ona mee eee nen eee $60 378 322 $58 919 666 $57 349 202 : 
Accumulated) Depreciation sete. een eee 15 743 199 14 822 205 13 768 981 | 
Per Cent) Depreciation to. Utility Plantes... eee 26.1 Doe 24.0 | 
Capitalization 
Long-term debt ..cccccjctueeas te eae Ree $13 025 000 $17 618 000 $17 711 000 | 
Preference’ stock. isis tee oa — _— oe 
Commonsstockequity varn,.e ae eer ae tec eer eee ae 2iooLego 27 069 292 26 608 254 | 
Total Capitalization n..cie crete a etree ee ne $40 586 993 $44 687 292 $44 319 254 | 
Capitalization Ratio — % 
Tiong-term debt ~-<,-.dn memset uretonee terest ae BPA! 39.4 40.0 
Preferencerstock ®arats. sr, soniautnt ea eee Ce oe ee — = = 
Common ‘stock 6quity 2 2s ee 67.9 60.6 60.0 
Per Cent Long-Term Debt to Net Utility Plant ..................... 29.2 40.0 40.6 
Common Stock Equity — Per Share at End of Year ............. $ 22.36 $ 21.97 $ 21.59 
KILOWATT-HOURS SOLD IN MILLIONS ......................... 1136 1202 1171 
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1966 


8 258 981 
1126 499 
851 517 

1 861 300 
2 259 831 
1 221 467 
1.85 

1.20 


$56 216 793 
12 708 577 
22.6 


$18 300 000 


29 795 774 


$44 095 774 


1965 


$ 7805 984 
1 065 656 
892 688 
1709 500 
2172 440 
1211977 

$ 1.79 
1.15 


$55 777 715 
11 671 722 
20.9 


$19 325 000 


24 895 610 


$44 220 610 


1964 


$ 7049 848 
1 009 667 
922 630 
1461 100 

2 162 929 
1188 696 

$ 1.82 


9212 


$55 194 945 
10 794 819 
19.6 


$19 990 000 


23 901 808 


$43 891 808 
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1963 


$ 6 463 796 
988 290 

938 423 
1204 400 
1839 240 
1173 216 

$ 1.57 


8216 


$52 875 894 
9 861 726 
18.7 


$20 583 000 


22 676 132 


$43 259 132 


$ 19.33 


1962 


$ 6 250 689 
964 650 

966 254 
1177 300 

1 674 588 


1112 803 


$ 1.50 
.80 


$49 708 260 
8 894 143 
17.9 


$20 976 000 


20 917 492 


$41 893 492 


1961 


$ 5729 411 
951 799 
989 797 


883 000 


1 409 888 
45 038 

1 052 037 

$ 1.30 


ATU 


$49 253 095 
7 993 124 
16.2 


$21 719 000 


19 615 984 


$41 334 984 


$ 18.65 


1960 


$ 5 187 083 
938 793 

1 006 256 
657 400 

1 290 158 
91 123 

1 020 987 

$ ss hy 


$48 861 384 
7 088 008 
14.5 


$22 162 000 
1 813 075 
18 532 818 


$42 507 893 


52.1 
43 

43.6 

53.1 

$ 18.15 


721 
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IN MILLIONS OF DOLLARS 
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